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Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525  Telefax (502) 569-7555  www.rubinhays.com

CHARLES §. MUSSON
W RANDALL JONES
CHRISTIAN L. JUCKETT

November 4, 2010
_ . NOV 1 ¢ 2010
Mr. Jeff Derouen, Executive Director
Public Service Commission P léngC SERVICE
P.O. Box 615 MMISSION

Frankfort, Kentucky 40602
Re:  Kirksville Water Association, Inc. PSC Application
Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Kirksville
Water Association, Inc. for an Order authorizing the Association to issue securities pursuant to
KRS 278.300.

This Application requests approval of the issuance of securities for the purpose of refunding
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets
and the fact that this refunding is interest rate sensitive, we request that the Commission
process the Application in an expedited manner and issue an Order on or before December 2,
2010 (the closing date).

Thank you for your assistance and if you need any additional information or documentation,
please let us know.

Sincerely,

Rubin & Hays

WRI:;jlm
Enclosures

cc: Kerry S. Odle, CMW, Inc.
Ms. Kristen Millard, Morgan Keegan



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTU]

-CEIVED

IN THE MATTER OF: NOV 10 2010

PUBLIC SERVICE
| COMMISSION
THE APPLICATION OF THE KIRKSVILLE

WATER ASSOCIATION, INC., TO

ISSUE SECURITIES IN THE APPROX-

MATE PRINCIPAL AMOUNT OF $495,000

FOR THE PURPOSE OF REFUNDING CERTAIN
OUTSTANDING INDEBTEDNESS OF THE
ASSOCIATION PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001

CaseNo.2010-

i e T S

APPLICATION

The Applicant, Kirksville Water Association, Inc. (the "Association"), files this Application
pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and regulations, and
requests that the Kentucky Public Service Commission (the "Commission") enter an Order
authorizing the Association to issue certain securities in the approximate principal sum $495,000
(subject to adjustment of up to 10%), for the purpose of refunding certain outstanding indebtedness
ofthe Association. In support of this Application, and in compliance with the rules and regulations
of the Commission, the Association states as follows:

1. The Association is a non-profit water association of Madison County, created and
existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association’s

Articles of Incorporation are attached hereto as Exhibit A. The Association is now, and has been



since its inception, regulated by the Commission, and all records and proceedings of the
Commission with reference to the Association are incorporated in this Application by reference.

2. The governing body of the Association is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

3. The mailing address of the Association is as follows:

Kirksville Water Association, Inc.
c/o Mr. Billy May, President

P.0O. Box 670

Richmond, Kentucky 40476
Telephone: (859) 624-1735

4. A general description of the Association's water system property, together with a
statement of the original cost, is contained in the Association's Annual Report for 2009 which is on
file with the Commission. The Annual Report is incorporated herein by reference.

5. The Association proposes to borrow funds from the County of Butler, Kentucky
pursuant to a loan (the "Butler Loan"), as evidenced by a loan agreement (the "Loan Agreement")
in the estimated principal amount of $495,000 (subject to adjustment of up to 10%) for the purpose
of refunding the outstanding indebtedness of the Association designated as Kirksville Water
Association Promissory Note, dated September 25, 1989, in the original principal amount of
$635,000, bearing interest at the rate of 6.00% per annum (the "Prior Loan"), currently held the
United States Department of Agriculture, acting through Rural Development ("RD").

6. The estimated debt service for the Butler Loan is shown in Exhibit B, which is

attached hereto and incorporated herein by reference. The debt service schedule and estimated

interest rate are subject to change because of market conditions. The final terms and details of the



Butler Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

7. The Butler Loan will provide the Association with the funds necessary to (i) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the Butler Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the Butler Loan
are detailed as Exhibit C, which is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will generate a net combined present
value benefit of approximately $81,433.83. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit D.

10.  The final principal amount of the Butler Loan may be’adjusted, based upon the final
interest rate as of closing of the proposed Butler Loan. Final financial figures will be submitted to
the Commission in a timely manner. The Association will not issue the securities if interest rates
in the financial markets shift to a point where the Association will not achieve any savings.

11. The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded
is set forth in Exhibit E.

12.  The Association represents that the Butler Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of the Association by
producing substantial debt service savings. This is a lawful object within the corporate purposes of
the Association's utility operations. The Butler Loan is necessary, appropriate for, and consistent
with the proper performance by the Association of its service to the public and will not impair its
ability to perform that service.

13. The Association represents that it will, as soon as reasonably possible after the

closing of the Butler Loan, file with the Commission a statement setting forth the date of issuance



of the Butler Loan, the price paid, the costs and expenses incurred in the issuance of the Butler Loan,
and the final terms and interest rates of the Butler Loan.

14. The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of
Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and
incorporated herein be reference as Exhibit F respectively.

15.  Theremaining financial schedules and other information necessary for the Financial
Exhibit required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2009
Annual Report which is on file with the Commission. The Annual Report is incorporated herein by
reference.

16.  Pursuant to 807 KAR 5:001, the Association hereby responds as follows:

(a) Section 6(4) Mortgages: The Association’s mortgages are attached hereto as
Exhibit G.

(b) Section 6(5) Bonds: The Butler Loan will be secured by a pledge of the
revenues of the Association's System.

(c) Section 11(2)(b): The Association does not have any trust deeds in effect as
of the date hereof.

(d) Section 11(2)(c): No property is being acquired as the proceeds of the
securities are being used for the refunding of the Prior Loans.

17.  The Association hereby requests and moves for a deviation, pursuantto
807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires
that the financial data filed with the Application be for a twelve (12) month period ending within
ninety (90) days of the filing of the application. The Association states that there has been no change

that is material in nature in the financial condition or operation of the Association since December



31,2009. The financial data filed with this Application is for the twelve (12) month period ending
December 31, 2009. This is the most recent published financial data available. Because of the
volatility of the financial markets, the Association cannot run the risk of delaying the closing of the
Butler Loan while more current financial data is compiled.

18.  No rate adjustment will be necessary.



WHEREFORE, the Association respectfully requests that the Commission take the
following actions:

1. Authorize the issuance of the securities requested in the Application prior to the
estimated closing date of December 2, 2010;

2. Grant the Association a deviation, to the extent necessary, from 807 KAR 5:001,
Section 6 to allow the submission of the Association's 2009 Annual Report and 2009 audit in lieu
of more recent financial data, there being no material change in the data in 2010 and due to the
volatility of the present financial markets; and

3. Process this Application without a formal hearing in order to save time and expense.
The Association will promptly respond to any information requests by the Commission's staff.

Kirksville Water Association, Inc.

By/)w% / 77/‘)/

" " Presidént
P.O. Box 670
Richmond, Kentucky 40476
Phone: (859) 624-1735

Rubin & Hays

By - Ze 2 ypatiecs %2%/
W. Randdll Jones //
Kentucky Home Trust’Building
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7525
Fax: (502) 569-7555

Counsel for Kirksville Association,
Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF MADISON )

The affiant, Billy May, being first duly sworn, states: That he is the President of the
Kirksville Water Association, Inc., the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that
these matters, he believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the 20 ”\day of

o %,/4 ol

111y May,/l?{remdent

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Billy May, President
of the Kirksville Water Association, Inc., on this the Z2£? day of October, 2010.

My Commission expires: Ji / % >7/ /

~  NOTARY PUBLIC
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State of Kentucky } Set.
tounty of Madison ©

L € 8 WAGERS Clerk of;'__f’hhe Madlson Gounty Ceurt do certify that the fore-

gomgW/ 2l dito.... LB, /%Zé wﬁé—’ézﬁ”tf’é%f ot cﬁ& 1€

was on the... / eernere GBY OF oo b frrti st wererpeenasanaranae 19.7 7 , produced to me in my
office ceriified as a‘bov -for recoxd. Wh reupon the same With the foregoing and this
certifieate have been duly recorded in my office. .

Given under my hand, this......./.4...day of







Preliminary

$495,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Kirksville Water Association

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price
08/01/2012 Serial Coupon 2.250% 1.300% 20,000.00 101.637% 20,327.40
08/01/2013 Serial Coupon 2.250% 1.470% 20,000.00 102.093% 20,418.60
08/01/2014 Serial Coupon 2.250% 1.710% 20,000.00 101.952% 20,390.40
08/01/2015 Serial Coupon 2.250% 2.050% 25,000.00 100.899% 25,224.75
08/01/2016 Serial Coupon 2.250% 2.300% 25,000.00 99.730% 24,932.50
08/01/2017 Serial Coupon 2.500% 2.600% 25,000.00 99.382% 24,845.50
08/01/2018 Serial Coupon 2.750% 2.840% 25,000.00 99.375% 24,843.75
08/01/2019 Serial Coupon 3.000% 3.050% 25,000.00 99.615% 24,903.75
08/01/2020 Serial Coupon 3.250% 3.220% 25,000.00 100.246% 25,061.50
08/01/2021 Serial Coupon 3.250% 3.340% 25,000.00 99.189% 24,797.25
08/01/2022 Serial Coupon 3.500% 3.460% 25,000.00 100.379% 25,094.75
08/01/2023 Serial Coupon 3.500% 3.540% 30,000.00 99.588% 29,876.40
08/01/2024 Serial Coupon 3.630% 3.600% 30,000.00 100.319% 30,095.70
08/01/2025 Serial Coupon 3.750% 3.670% 30,000.00 100.300% 30,270.00
08/01/2026 Serial Coupon 3.750% 3.750% 30,000.00 100.000% 30,000.00
08/01/2027 Serial Coupon 3.880% 3.840% 30,000.00 100.486% 30,145.80
08/01/2028 Serial Coupon 4.000% 3.930% 35,000.00 100.883% 35,309.05
08/01/2029 Serial Coupon 4,000% 4.030% 35,000.00 99,602% 34,860.70

Total - - - $480,000.00 - $481,397.80

Bid Information

Par ANIOUNE OF BONOS.c.uuuvrereieierernrerseierterserseresrssesammensntstessossuertsssesessseressssssrsstensemnssseessssvarsmasnessrarmntssisisvnsresessssssssesns: $480,000.00
Reoffering Premium or (Discount).... 1,397.80
Gross Production.......ce.oveeeenes eevesniressrsbebessseseeesereteeseeateniettatieteearauayrrLLenLr R ALY AYYY R YRR R L YRR RR Ry AAnRn Y e R b Laaeesertereetasenreeseraranans $481,397.80
Total Underwriter's Discount (1.050%) $(5,040.00)
Bid (99.2419%).murecenecvrcssiresisssecninnsessnanscnnnes 476,357.80
TOAI PUICHASE PriCB.uveveriirrieiiieieireesteesirieetessessees snnssecsssaeessssanssssssienesssensesesaasesssshaesesassssssssesianssnssesmsbansssonsanssssonn $476,357.80
Bond Year Dollars $5,305.00
Average Life 11.052 Years
AVETATE COUPOMurrrnurrrsrrenerrereestaneisasessisessssmssasessrsserssssnsnstsssssisssssesssstisssssntassstsaensnsasnssnssssasessatesnsisssssssstiassrnssssnnsrons 3.5049270%
Net Interest Cost (NIC)....vcvrinmiemiiiiminiiisriiie e, e ereraiisee et b e s e s eaat s st bbb ee R a e ha b rba b 3.5735830%
TrUe INEEIESE COSE (TIC)uuiiiarreiertnrerereeesintrisssnsrresrsisueneeesissssissseensssnsssssssisrete sossesasssnnssrsnsnsessaseosssnessatesssseessssininsnssesrnns 3.5526331%

Y23/2010 | 12:50 PM

Morgan Keegan & Co., Inc.
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Preliminary

$495,000

Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Kirksville Water Association

Aggregate Debt Service

Date Principal Interest Total P+I
12/30/2010 - - -
12/30/2011 15,000.00 11,655.38 26,655.38
12/30/2012 20,000.00 15,390.50 35,350.50
12/30/2013 20,000.00 14,940.50 34,940.50
12/30/2014 20,000.00 14,490.50 34,490.50
12/30/2015 25,000.00 14,040.50 39,040.50
12/30/2016 25,000.00 13,478.00 38,478.00
12/30/2017 25,000.00 12,915.50 37,915.50
12/30/2018 25,000.00 12,290.50 37,290.50
12/30/2019 25,000.00 11,603.00 36,603.00
12/30/2020 25,000.00 10,853.00 35,853.00
12/30/2021 25,000.00 10,040.50 35,040.50
12/30/2022 25,000.00 9,228.00 34,228.00
12/30/2023 30,000.00 8,353.00 38,353.00
12/30/2024 30,000.00 7,303.00 37,303.00
12/30/2025 30,000.00 6,214.00 36,214.00
12/30/2026 30,000.00 5,089.00 35,089.00
12/30/2027 30,000.00 3,964.00 33,964.00
12/30/2028 35,000.00 2,800.00 37,800.00
12/30/2029 35,000.00 1,400.00 36,400.00

Total $495,000.00 $186,048.88 $681,048.88

Par Amounts Of Selected Issues

WATER ASSOCIATIONS -Kirksville Water ASSOCIBHON......uiimiiiiims st sns s s esns s ses 480,000.00
WATER ASSOCIATIONS -Kirksville WA TaXable.......covvriiiniii e snssenssessnasssssnnesassssnane 15,000.00
TOTAL 495,000.00

Q232010 | 12:50 PM
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Preliminary

$495,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bond's
Kirksville Water Association

Total Net Debt Service

Date Principal Interest Expenses Net New D/S
12/30/2010 - - - -
12/30/2011 15,000.00 11,655.38 350.00 27,005.38
12/30/2012 20,000.00 15,390.50 350.00 35,740.50
12/30/2013 20,000.00 14,940.50 350.00 35,290.50
12/30/2014 20,000.00 14,490.50 350.00 34,840.50
12/30/2015 25,000.00 14,040.50 350.00 39,390.50
12/30/2016 25,000.00 13,478.00 350.00 38,828.00
12/30/2017 25,000.00 12,915.50 350.00 38,265.50
12/30/2018 25,000.00 12,290.50 350.00 37,640.50
12/30/2019 25,000.00 11,603.00 350.00 36,953.00
12/30/2020 25,000.00 10,853.00 350.00 36,203.00
12/30/2021 25,000.00 10,040.50 350.00 35,390.50
12/30/2022 25,000.00 9,228.00 350.00 34,578.00
12/30/2023 30,000.00 8,353.00 350.00 38,703.00
12/30/2024 30,000.00 7,303.00 350.00 37,653.00
12/30/2025 30,000.00 6,214.00 350.00 36,564.00
12/30/2026 30,000.00 5,089.00 350.00 35,439.00
12/30/2027 30,000.00 3,964.00 350.00 34,314.00
12/30/2028 35,000.00 2,800.00 350.00 38,150.00
12/30/2029 35,000.00 1,400.00 350.00 36,750.00

Total $495,000.00 $186,048.88 $6,650.00 $687,698.88

Par Amounts Of Selected Issues

WATER ASSOCIATIONS -Kirksville Water ASSOCIatION.......vimiiimiiiie it smonms e snsasssssrsanansossans 480,000.00
WATER ASSOCIATIONS -Kirksville WA Taxable.......cciriiiiiiiiiiiiiniisie e e 15,000.00
TOTAL w  495,000.00
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Preliminary

$495,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Kirksville Water Association

Sources & Uses

Dated 11/01/2010 | Delivered 11/01/2010

Sources Of Funds

Par Amount of Bonds..... $495,000.00
Reoffering Premium......vc i eeeisnnevonnienionneeens 1,397.80
Transfers from Prior Issue Debt Service Funds 14,257.45
Total Sources....cccousvmnervenennennnas . rssnesrasasannessnsarnany . $510,655.25
Uses Of Funds

Total UNderwriter's DISCOUNMT......uiiiieiiicriiiiriristresie s iitreienteanesnreesssssssresenssnnteessensassrsnensstanesssssenessinssarnesssennesssssaanens 5,118.00
CoStS Of ISSUANCR. ..vvieiirriaer s eeetienatreeeernreernnsnsseennssireeeresserns 15,420.00
Deposit to Current Refunding Fund 486,801.12
ROUNGING AMOUNE. c11ivearirs it i bbb bbb s be s et r s bbb e s e b ae e s s aba s e bb a0 s RS n b e s b s e b e e bt bt e eanbreaanene 3,316.13
Total UseS..uvnssemsrensscssssanns revessesantsersenssanennns O e $510,655.25

9232010 | 12:50 PM
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Preliminary

$495,000

Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Kirksville Water Association

Debt Service Comparison

Date Total P+1 Expenses Net New D/S Old Net D/S Savings
12/30/2010 - - - - -
12/30/2011 26,655.38 350.00 27,005.38 42,772.36 15,766.98
12/30/2012 35,390.50 350.00 35,740.50 42,772.14 7,031.64
12/30/2013 34,940.50 350.00 35,290.50 42,772.04 7,481.54
12/30/2014 34,490.50 350.00 34,840.50 42,772.00 7,931.50
12/30/2015 39,040.50 350.00 39,350.50 42,771.78 3,381.28
12/30/2016 38,478.00 350.00 38,828.00 42,771.96 3,943.96
12/30/2017 37,915.50 350.00 38,265.50 42,771.88 4,506.38
12/30/2018 37,290.50 350.00 37,640.50 42,771.70 5,131.20
12/30/2019 36,603.00 350.00 36,953.00 42,772.34 5,819.34
12/30/2020 35,853.00 350.00 36,203.00 42,771.42 6,568.42
12/30/2021 35,040.50 350.00 35,390.50 42,772.44 7,381.94
12/30/2022 34,228.00 350.00 34,578.00 42,772.42 8,194.42
12/30/2023 38,353.00 350.00 38,703.00 42,772.26 4,069.26
12/30/2024 37,303.00 350.00 37,653.00 42,772.50 5,119.50
12/30/2025 36,214.00 350.00 36,564.00 42,772.32 6,208.32
12/30/2026 35,089.00 350.00 35,439.00 42,772.60 7,333.60
12/30/2027 33,964.00 350.00 34,314.00 42,771.80 8,457.80
12/30/2028 37,800.00 350.00 38,150.00 42,772.08 4,622.08
12/30/2029 36,400.00 350.00 36,750.00 42,772.06 6,022.06

Total $681,048.88 $6,650.00 $687,698.88 $812,670.10 $124,971,22

Sinking Fund Transfer (14,257.45)
Rounding Amount 3,316.13
Total Net FV Benefit 114,029.90

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings. 96,988.34
Effects of changes in Expenses (4,613.19)
Net PV Cashflow Savings @ 4.035%(AI0).cciuiiiiiriiiiiiiiiiiie vt ne s s s s ensbcaa s b ass e s s nbers s sbnes corasensnnnenenercn 92,375.15
Transfers from Prior Issue Debt Service FUNG....iivvirininis s e b s (14,257.45)
Contingency or Rounding Amount 3,316.13
Net Present Valug BeNefit.......c.u. ettt esis e s e as e s e s s tse s s st sanrassassesssnbsssonnnesssannsnssens $81,433.83
Net PV Benefit /| $477,256 Refunded PrinCipal......ccccv i o ssiiier s oesninsninassren 17.063%
Net PV Benefit /  $495,000 Refunding PrinCIPal....cccoiiir i i it s nneesssnncsneneens 16.451%
Refunding Bond Information

RefUNAING DALEA DaLB...ivsurviriirisiirescimiii i b re s bbb bas A0 n e E b b e b e b e s R e e e e s n R s b s n e e s b e g e anns

REFUNTING DEIVEIY DBEE.... vircecinmieiiis i e s b s a1 s s e e s bbb s b ee1a s ne e e bbbt ae et s e s ssaennatnns 11/01/2010

Y23/2010 | 12:50 PM
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Preliminary

$635,000

Kirksville Water Association
Series 1989

Total! Refunded Debt Service

Date Principal Coupon Interest Total P+I
12/30/2011 14,137.00 6.000% 28,635.36 42,772.36
12/30/2012 14,985.00 6.000% 27,787.14 42,772.14
12/30/2013 15,884.00 6.000% 26,888.04 42,772.04
12/30/2014 16,837.00 6.000% 25,935.00 42,772.00
12/30/2015 17,847.00 6.000% 24,924.78 42,771.78
12/30/2016 18,918.00 6.000% 23,853.96 42,771.96
12/30/2017 20,053.00 6.000% 22,718.88 42,771.88
12/30/2018 21,256.00 6.000% 21,515.70 42,771.70
12/30/2019 22,532.00 6.000% 20,240.34 42,772.34
12/30/2020 23,883.00 6.000% 18,888.42 42,771.42
12/30/2021 25,317.00 6.000% 17,455.44 42,772.44
12/30/2022 26,836.00 6.000% 15,936.42 42,772.42
12/30/2023 28,446.00 6.000% 14,326.26 42,772.26
12/30/2024 30,153.00 6.000% 12,619.50 42,772.50
12/30/2025 31,962.00 6.000% 10,810.32 42,772.32
12/30/2026 33,880.00 6.000% 8,892.60 42,772.60
12/30/2027 35,912.00 6.000% 6,859.80 42,771.80
12/30/2028 38,067.00 6.000% 4,705.08 42,772.08
12/30/2029 40,351.00 6.000% 2,421.06 42,772.06

Total $477,256.00 - $335,414.10 $812,670.10
Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 11/01/2010
AVEFAge LifE...cvuieniineesisnieiiininneisminiieinesiiinsssnnassenisessnssssansssssssninsssnnersseasenas 11.380 Years
Average Coupon 6.0000000%
Weighted Average Maturity (Par Basis) 11.380 Years

Refunding Bond Information

REFUNDING DALEA DELB....eersererrirreccreriiessnesinsssreiisisesatsstsssersentoessasosbessssssessstsensassesssssnasassassssssnssstsesssssasseensssssansesses 11/01/2010
REfUNTING DEIVETY DAtE..cvirirrserseeiriiriiriieeiieinitinis it sre st s e b e s st sesbe s ss e es b e s s nsanaesn et s sRsarsanbessanasasane 11/01/2010

9/23/2010 | 12:50 PM

Morgan Keegan & Co., Inc.
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KIRKSVILLE WATER ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2009 AND 2008

ASSETS
2009 2008

CURRENT ASSETS
Cash on hand $ 186 $ 186
Cash - operating account 295,186 495,608
Certificate of deposit 203,164 -
Accounts receivable - trade, net 67,564 76,851
Inventory 12,371 9,132
Prepaid insurance 4,760 2,852

Total‘Current Assets 583,231 584,629
TEMPORARILY RESTRICTED ASSETS
Reserve accounts

Sinking fund - cash 63,514 81,765

Certificates of deposit 35,868 34,869
Customer deposits - cash 3,143 1,730

Total Temporarily Restricted Assets 102,525 118,364
FIXED ASSETS
Property, Plant and Equipment 4,823,505 4,474,997
Less accumulated depreciation (1,867,169) (1,741,600)

Fixed Assets - Net 2,956,336 2,733,397

TOTAL ASSETS

$ 3,642,092 B 3,436,390

The accompanying notes are an integral part of the financial statements.



KIRKSVILLE WATER ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2009 AND 2008

LIABILITIES AND NET ASSETS

2009 2008

CURRENT LIABILITIES
Current portion of long-term debt $ 37,292 $ 35,501
Accounts payable and accrued liabilities 28,026 27,892
Customer deposits 19,955 18,800

Total‘Current Liabilities 85,273 82,193
LONG-TERM DEBT: LESS CURRENT PORTION
1975 Note payable - Rural development 75,796 91,911
1989 Note payable - Rural development 474,845 487,544
1994 Note payable - Rural development 74,869 76,614
1999 Note payable - Rural development 94,457 95,811
2000 Note payable - Rural development 229,929 233,043
2004 Note payable - Rural development - 95,134 96,418
2004 Note payable - Rural development 66,510 67,491

Total Long-Term Debt 1,111,540 1,148,832
NET ASSETS
Unrestri¢cted net assets (307,361) (304,499)
Temporarily restricted net assets 102,525 118,364
Contributions in aid of construction 1,893,429 1,653,654
Tap on fees 756,686 737,846

Total Net Assets 2,445,279 2,205,365
TOTAL LIABILITIES AND NET ASSETS $ 3,642,092 $ 3,436,390

The accompanying notes are an integral part of these financial statements.



KIRKSVILLE WATER ASSOCIATION, INC.
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

OPERATTNG INCREASES IN UNRESTRICTED NET ASSETS
Sale of water
Miscellaneous income

Total Operating Revenue

OPERATING DECREA SES IN UNRESTRICTED NET ASSETS
Water purchased
Personnel
Insurance
Postage
Plant utilities
Commissioner fees
Taxes
Telephone
Supplies
Legal, professional and clerical services
Miscellaneous expense
Public service commission assessment
Repairs and maintenance
Travel
Advertising
Bank charges
Total
Depreciation
Total'Operating Expenses

Operating Revenue

NON-OPERATING INCREASES (DECREASES) IN
UNRESTRICTED NET ASSETS

Interest income

Interest on long-term debt
Interest on customer deposits

Total Other Income (Expenses)

NET INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS

2009 2008

745010 $ 772,204
20,857 23,250
765,867 795,454
308,538 302,403
95,249 96,045
14,029 12,667
7,741 7,491
11,506 11,843
18,600 18,300
6,611 6,758
1,151 1,208
5,480 3,177
93,736 76,115
4,281 12,331
1,232 1,293
9,007 29,025
19,712 18,138
1,443 1,418
4,806 3,717
603,122 601,929
125,569 122,052
728,691 723,981
37,176 71,473
7,415 14,269
(63,256) (63,669)
(36 (163)
(55,877) (49,563)
(18,70) $ 21910

The accompanying notes are an integral part of the financial statements.



KIRKSVILLE WATER ASSOCIATION, INC,
STATEMENTS OF CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Unrestricted net Temporarily Contributions in
assets restricted net assets  aid of construction Tap on fees
Beginning balance, January 1, 2009 5 (304,499) § 118,364 $ 1,653,654 3 737,846
Increase (decrease) in net assets (18,701) - - -
Contributions - - 239,775 18,840
Transfers to(from) temporarily
restricted net assets 15,839 (15,839)
Ending balance, December 31, 2009 $ (307,361) § 102,525 $ 1,893,429 $ 756,686
Unrestricted net Temporarily Contributions in
assets restricted net assets  aid of construction Tap on fees
Beginning balance, January 1, 2008 3 (343,029) § 134,984 $ 1,567,288 $ 704,876
Increase (decrease) in net assets 21,910 - - -
Contributions - - 86,366 32970
Transfers to/(from) temporarily
restricted net assets 16,620 (16,620) - -
Ending balance, December31, 2008 3 (304499) § 118364 3 1,653,654 $ 737,846

The accompanying notes are an integral part of these financial statements.



KIRKSVILLE WATER ASSOCIATION, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

2009 2008

Cash flows from operating activities:
Operating revenue $ 37,176 3 71,473
Adjustments to reconcile operating increase (decrease) in
unrestricted net assets to net cash provided by operating activities:

Depreciation 125,569 122,052
(Increase) decrease in accounts receivable 9,287 (5,672)
(Increase) decrease in inventory (3,239) 2,088
(Increase) in other assets (1,908) -
Increase (decrease) in accounts payable and accruals 1,289 (138)
Net cash provided by operating activities 168,174 189,803
Cash flows from investing activities:
Interést income received 7,415 14,269
(Incréase) in certificate of deposit (203,164) -
Decrease in temporarily restricted assets 15,839 16,620
Payment for purchase of fixed assets (348,508) (208,573)
Net cash (used) by investing activities (528,418) (177,684)
Cash flows from financing activities:
Tap on fees 18,840 32,970
Interest paid (63,292) (63,832)
Contfibution in aid of construction 239,775 86,366
Principal payment on debt (35,501) (37,043)
Net cash provided by financing 159,822 18,461
Net increase (decrease) in cash and cash equivalents (200,422) 30,580
Cash and cash equivalents at beginning of year 495,794 465,214

Cash and cash equivalents at end of year

&

295,372 § 495,794

The accompanying notes are an integral part of these financial statements.
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REAL ESTATE MORTGAGE FOR KENTUCKY
THIS MORTGAGE is made and entered into by Kirksville Water Association, Inc. ‘b//f‘]/
residing in Richmond, Madison ‘ County, Kentucky, whose post office
address is P-_ 0. Box 670, Richmond , Kentucky 40476 ,

herein called “Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the United States Department of Agricul-
ture, herein called the “Government,” as evidenced by one or more promissory notes or assumption agreements or any shared
appreciation or recapture agreement, herein called “note,” which has been executed by Borrower, is payable to the order of the
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower,
and is described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Instaliment

P

SEE EXHIBIT "a"

(The interest rate for limited resource farm ownership or limited resource operating loans secured by this instrument may be
increased as provided in the Government regulations or the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the
Government;

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrurnent, this instrument shall secure payment of the note;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower by the
Government pursuant to 42 U.S.C. §1490a, or any aniounts due under any Shared Appreciation Agreement/Recapture Agreement
entered into pursuant to 7 U.S.C. §2001.

NOW, THEREFORE, in consideration of the loans and (a) at all times when the note is held by the Government, or inthe event
the Government should assign this instrument, to secure prompt payment of the note and any renewals and extensions thereof and
any agreements contained therein, inciuding any provision and (b) in any event and at ali times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every covenant
and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, convey, and assign,
with general warranty, unto the Government the following property situated in the State of Kentucky,

i

County or Counties of SEE EXHIBIT "B"

RO 19250 nT ey i-77)
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being the same (or part of the same) land conveyed*

together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements,
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom, all
improvements, all water, water rights, and water stock pertaining thereto, and all payments at any time owing to Borrower by virtue
of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there in all of which are herein called “the
property”; Allrents, profits and income from the property covered by this mortgagee are hereby assigned to the mortgagee for the
purpose of discharging the debt hereby secured. Permission is hereby given to the mortgagor, so long as no default exist hereunder,
to collect such rents, profits and income for use in accordance with regulations.

TOHAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all Jawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured less the Govermment against any loss
under its insurance of payment of the note by reason of any default by Borrower.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by Government regulations.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, assessments,
insurance premiums and other charges upon the mortgaged premises.

(4) The Government, may at any time pay any other amounts required herein to be paid by Borrower and not paid by
Borrower when due, as well as any costs and expenses for the preservation, protection, or enforcement of this lien, as advances
for the account of Borrower. All such advances shall bear interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable by
Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. No such
advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made by Borrower
may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the
property, including all charges and assessments in connection with water, water rights and water stock pertaining to or reason-
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts
evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its request,
to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in a good
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the
Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or impair-
ment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any timber, gravel,
oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien and
priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any supplementary
agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of the property,
costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses of advertising, selling, and
conveying the property. Upon termination of this mortgage, after payment in full, the mortgagee, at the mortgagor’s expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the require-
ments contained in KRS 382.365.

(12) Except as otherwise provided by Government regulations, neither the property nor any portion thereof or interest
therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without the written consent of the
Government. The Government shalf have the sole and exclusive rights as mortgagee hereunder, including but not limited to the
power to grant consents, partial releases, subordinations, and satisfaction, and no insured holder shall have any right, title or
interest in or the lien or any benefits hereof,
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(13) Az all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and
agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the mortgage
by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and
reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured by this instrument,
(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of the
property and subordinate its lien and (f) waive any other of its rights under this instrument. Any and all this can and will be done
without affecting the lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for
payment of the note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any
forbearance by the Government—whether once or often—in exercising any right or remedy under this instrument, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production credit
association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms for loans
for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept such loan in
sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be purchased in a
cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other security
instrument held by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should any one of the parties named as Borrower die or be declared an incompetent, or should any one of the
parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any
indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay
reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon application by it
and production of this instrument, without other evidence and without notice of hearing of said application, have a receiver
appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or by
law, and (e) enforce any and all other rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be so
paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record
required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Borrower owing
to the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any part of the property, the Govern-
ment and its agents may bid and purchase as a stranger and may pay the Government's share of the purchase price by crediting
such amount on any debts of Borrower owing to the Government, in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for valuation,
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other statute of limitations,
(d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions which the
Government may by regulation impose, including the interest rate it may charge, as a condition of approving a transfer of the
property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes,
waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or repair of
property to be used as an owner-occupied dwelling (herein called “the dwelling”) and if Borrower intends to sell or rent the
dwelling and has obtained the Government's consent to do so (a) neither Borrower nor anyone authorized to act for Borrower
will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise make unavailable
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial status, age or national origin, and (b)
Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on
the dwelling relating to race, color, religion, sex, handicap, familial status, age or national origin.

(21) Borrower further agrees that the loans secured by this instrument will be in default should any loan proceeds be used for
a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultural commodity, as prohibited by 7 C.E.R. part 1940, subpart G.

(22) This instrument shall be subject to the present Government regulations and to its future regulations not inconsistent with
the express provisions hereof. '

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, and addressed,
unless and until some other address is designated in a notice so given, in the case of the Government to,

» and in the case of Borrower to the address shown in the Government’s
Finance Office records (which normally will be the same as the post office shown above).
(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such invalidity
will not affect other provisions or applications of the instrument which can be given effect withoit the invalid provision o
application, and 10 that end the provisions hereof are declared to be severable.
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Given under the hands and seals of Borrower this D 9 day of 1‘9"{)00"( .

//D/% - W(/wa | (SEAL)
@é‘j M :m?ﬂfff (SEAL)

STATE OF KENTUCKY }
COUNTY OF WL@{/Q’W
Before me, "ZéJ/—K&/' ( , a Notary Public in and for

]

the County of /‘}/mml personally appeared EM WO’I

N

«and , his wife,
who acknowledged that they executed the foregoing instrument on the 47? Q'A
Qoo
day of \9\ D m ot ;\ , 1'9:_.1.,{35 their free act and deed.
WITNESS my hand and official seal this 8 0 day of M‘Q"L .-l"9’:.2.00 c

(SEAL)

My commission expires: /'“ A Reo 7

PREPARER'S STATEMENT

The form of this instrument was drafted by the Office of the General Counsel of the United States Department of Agriculture, and the
material in the blank spaces in the form was inserted by or under the direction of

Sud pA’TTERAoM —
ool Gubson Ahy /)/Lu/JEJ.'Su,Té 2R Aidtmen, ks Y475

A ) Pt

///w}—/ﬁotary Public

(Signature)
RECORDER'S SIGNATURE
STATE OF KENTUCKY
ss.
COUNTY OF
], , Clerk of the County Court for the County aforesaid, do certify
that the foregoing mortgage was on the day of ,19____, lodged for record
at o'clock M., whereupon the same, with the foregoing and this certificate, have been duly recorded in my office.
Given under my hand this day of JI9
Clerk of Counry Court
By .D.C.

@ LS GOVERNMENT PRINHING UFFILE! 1997/ —321-495
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MORTGAGE ATTACHMENT EXHIBIT “A”
Description of Promissory Notes
And/or Assumption Agreements

of

Kirksville Water Association, Inc.

United States of America,

To

Acting through the Rural Housing Service or successor agency,
United States Department of Agriculture

Rural Development

United States Department of Agriculture

Date of Instrument

(A) May 20, 2004

(B) May 20,2004

(C) November 14, 2000
(D) February 11, 1999
(E) April 1, 1994

(F) September 25, 1989

(G) July 15,1975

95 South Laurel Road
London, Kentucky 40744

Principal Amount

$100,000
$ 70,000
$250,900
$102,300
$ 93,500
$635,000

$345,000

@4.375%
@4.375
@5.5%
@4.5%
@4.5%
@6.0%

@5.0%

Maturity Date

May 20, 2044

May 20, 2044
November 14, 2040
February 11, 2039
April 1, 2034
September 25, 2029

July 15, 2015

END OF MORTGAGE ATTACHEMENT EXHIBIT "A"
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MORTGAGE ATTACHMENT EXHIBIT "B"
Description of Property
Kirksville Water Association, Inc.
to
United States of America,
acting through the Rural Housing Service or successor agency,
United States Department of Agriculture
Rural Development
United States Department of Agriculture
95 South Laurel Road
London, Kentucky 40744

All of the following described property located in Madison County, Kentucky
being more particularly described as follows, to wit:

Beginning at a point N33 degrees 17' 01" W 429.18 feet from the
corner of the Board of Education parent tract with the 20' water
line easement a corner (IPS) N33 degrees 17' 01" W 117.612 feet
to a new corner (IPS) with the property of the Board of Education ,
thence S57 degrees 19' 53" W 60.264 feet to a new corner (IPS)
still with the Board of Education S07 degrees 44' 15" E 48.073
feet, S14 degrees 33' 58" E 52.72 feet, S 24 degrees 47' 18" E
25.226 feet, a new corner (IPS) on the northwest side of a barn still
with the Board of Education, N56 degrees 42' 59" E 101.638 feet
to a point of beginning, containing 10,000 square feet to be used
for a water tank. See Survey of CMW dated June 25, 1999, and
recorded in Plat Book 16 at page 193, Madison County Court
Clerk’s Office.

There is also granted an access easement along the school entrance
and existing gravel road to the property and a twenty-foot water
line easement as set forth on said plat.

Being the same property conveyed to Kirksville Water
Association, Inc., by Deed dated 12 day of August, 1999, from
Board of Education of Madison County, Kentucky, of record in
Deed Book 506 page 351 records of the office of the County Court
Clerk, Madison County, Kentucky.

END OF MORTGAGE ATTACHEMENT EXHIBIT "B"

RECORDED b vy oo oo

: MAY 26,2084 08:01;
TOTAL FEES: 513,06 e33R
COUNTY CLERK: WILLIAR E GABRARD
COUNTY: HADISON COUNTY
DEPUTY CLERK: JESSICA N CONNER
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(8-99) OMB No . 0575-0172
United States Department of Agriculture
Rural Housing Service
MORTGAGE FOR KENTUCKY
THIS MORTGAGE ("Security Instrument") is made on November 14, 200Q [Dale]
The mortgagor is Kirksville Water Association, Inc., a non-profit Kentucky
corporation, P. O. Box 670, Richmond, KY. 40476-0670 ("Borrower")

This Security Instrument is given to the United States of America acting through the Rural Housing Service or successor agency.
United States Department of Agriculture ("Lender™), whose address is Rurafbdomaog RmetmsqrvsTuodmberke oo inm&anxem
iRl tarid xRtk nkmntiner ki Development, United States
Department of Agriculture, 95 South Laurel Road, London Y. 40744.
BOFLI?O\VCF is indebted to Lender under :llhc 1f%’)lﬁox\«'ing promissory notes and/or zlssmn.h"(lm zxg’rcements%wreiﬁ ccl)ilccﬁve?y calle(?

“Note™) which have been executed or assumed by Borrower and which provide for x : pay ments, with the full debt, if not

paid earlier, duc and payable on the matwrity date( &) , as follows, to wit:

Date of Instrumecnt LPrincipal Amount Maturity Date

SEE MORTGAGE ATTACHMENT EXHIBIT "B" attached hereto and incorporated

‘herein by reference , _ _
I'his Security Insfrument secures to Lender: (a) the repaymient of the debt evidenced by the Note., with interest. and all rencwals.

extensions and modifications of the Note: (by the payment of all other sums. with interest, advanced under paragraph 7 to protect
the property covered by this Security Instrument: (¢) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. @ TAHIMEINFIRKFUAR 2GRN0 MR IR E UK IS K I I TR MEmX Thik
BRI T 1o otmhek Tzt 3 bh S s sk fT imm 3dfBe.  For this purpose, Borrower does hercby mortgage. grant,
and convey to Lender the following described property located in the County of Madison

. State of Kentucky , to wit:

SEE MORTGAGE ATTACHMENT EXHIBIT "A" attached hereto and incorporated
herein by reference

which has the address of Highway 52 (Lancaster Rcad) ,Richmond, Kentucky :
{Street] |City] -
Kentucky 40475 [7ap) ("Property Address™), fu

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures which now or hereafter are a part of the property  All replacements and additions shall
also be covered by this Security Instrument  All of the foregoing is referred to in this Security Instrument as the
“Praperty "

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information urless it
displays a valid OMB control number  The valid OMB control number for this information collection is 05375-0172. The time
required to complete this information collection 1s estimated (o average 15 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and mamntaining the data needed, and completing and

reviewing the collection of information o
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Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY IN'ST.RUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

I Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note

2. Funds for Taxes and Insurance Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property
imsurance premiums; and (d) vearly flood insurance premiums, if any. These items are called "Escrow ltems "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law or
federal regulation that applies to the Funds sets a lesser amount  1f so, Lender may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender ay estimate the amount of Funds duc on the basis of
current data and rcasonable estimates of expenditures of future Oscrow Items or otherwise in accordance with
applicable law

The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits are insured
by a federal agency, instrumentality, or entity. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. However, Lender may 1equite Borrower to pay a uvne-time charge for an independent real estate tax
reporting service used by Lender in connection with this foan, unless applicable law provides otherwise linless an
agreement s made or applicable taw requires intarest to be paid, Lender shall not be required to pay Boriower any
mterest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge, an unnual accounting of the Funds. showing credits
and debits to the Funds and the purpose tor which cach debit to the Funds was made  The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess funds in accurdance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency  Borrows
shall make up the deficiency in no more than tweive monthly paviments, at Lender's sole discretion

Upon payment in full of ail sums sccured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. I Lender shall acquire or setl the Property after acceieration under paragraph
22, Lender, prior to the acquisition or sale of the Property, shall apply any Funds hetd by Lender at the timie of
acquisition or sale as a credit against the sums sccured by this Security Tnstrument

3. Application of Payments. Unless applicable law or Lender's regulations provide otherwise ali payments
received by Lender under paragraphs 1 and 2 shall be applied in the following order of priovity: (1) to advances for
the preservation or protection of the Property or enforcement of this lien: (2) to accrued interest due under the Note:
(3) to principal due under the Note, (XIHTARMMANXMERXNTRITHMSEI RN xERnxmgmpxn (4) o late
charges and other fees and charges.

4. Charges; Liens Borrower shall pay all taxes, assessments. charges. fines and impositions attributable to the
Property which may attain priovity over this Security Instrument, and leasehold payments or ground rents. if any
Borrower shalf pay these obligations s the manner provided in paragraph 2, or if not paid in that manner. Boirower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender alb notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess Lender has
agreed in writing to such lien or Borrower: (a) agrees in writing to the payment of the obligation secured by the lien
in a manner acceptable to Lender, (b) contests in good faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to prevent the enfercement of the lien, or (¢} secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument  {f
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within ten (10) days of the giving of notice.
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Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of
Lender, and pay or reimburse Lender for all of Lender’s fees, costs, and expenses in connection with any full or
partial release or subordination of this instrument or any other transaction affecting the property.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage" and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurer providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, at Lender's option Lender may obtain coverage to protect Lender's rights in the Property
pursuant to paragraph 7.

All insurance policies and renewals shall be in a form acceptable to Lender and shall inciude a standard
mortgagee clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower [f Borrower abandons the Property, or does not answer within thirty (30) days a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. lLender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If after acceleration the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

6. Preservation, Maintenance, and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply with all laws, ordinances, and regulations affecting the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in defaunlt if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note. [f this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property If Borrower fails to perform the covenants and
agreements cantained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce faws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Properly. Lender's actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Refinancing. If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a
responsible cooperative or private credit source, at reasonable rates and terms for loans for similar purposes,
Borrower will, upon the Lender's request, apply for and accept such loan in sufficient amount to pay the note and
any indebtedness secured hereby in full

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property  Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. In the event of a total taking of the Property, the proceeds shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction. (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured hereby
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within thirty (30) days after the
date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. Unless Lender
and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the @R Agayments referred to in paragraphs | and 2 or change the amount of such payments

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower and
any successor 1 interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. bLender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security lustrument
by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
lLender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 16. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Botrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph

14. Governing Law; Severability. This Security Instrument shall be governed by tederal law. In the event
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable. This
instrument shall be subject to the present regulations of Lender, and to its future regulations not inconsistent with
the express provisions hereof. All powers and agencies granted in this instrument are coupled with an interest and
are irrevocable by death or otherwise; and the rights and remedies provided in this instrument are cumulative to
remedies provided by law.

15. Borrower's Copy. Borrower acknowledges receipt of one conformed copy of the Note and of this
Security Instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred
(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument.

17. Nondiscrimination. If Borrower intends to sell or rent the Property or any part of it and has obtained
Lender's consent to do so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate
for the sale or rental of the Property or will otherwise make unavailable or deny the Property to anyone because of
race, color, religion, sex, national origin, handicap, age, or familial status, and (b) Borrower recognizes as illegal
and hereby disclaims and will not comply with or attempt to enforce any restrictive covenants on dwelling relating
to race, color, religion, sex, national origin, handicap, age or familial status.

18. Sale of Note; Change of Loan Servicer The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security
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Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is
a change of the Looan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13
above and applicable taw. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made.

19. Uniform Federal Non-Judicial Foreclosure. If a uniform federal non-judicial foreclosure law applicable
to foreclosure of this security instrument is enacted, Lender shall have the option to foreclose this instrument in
accordance with such federal procedure.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any hazardous substances on or in the Property. The preceding sentence shall not apply to the presence, use, or
storage on the Property of small quantities of hazardous substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any federal, state, or local environmental law or regulation.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any hazardous substance or
environmental law or regulation of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any hazardous substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with applicable
environmental taw and regulations.

As used in this paragraph "hazardous substances" are those substances defined as toxic or hazardous substances
by environmental law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph, “environmental law" means federal laws and regulations and laws
and regulations of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

21. Cross Collateralization. Default hereunder shall constitute default under any other real estate security
instrument held by Lender and executed or assumed by Borrower, and default under any other such security
instrument shall constitute default hereunder.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or
secured by this instrument, or should any one of the parties named as Borrower die or be declared an incompetent,
or should any one of the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make
an assignment for the benefit of creditors, Lender, at its option, with or without notice, may: (a) declare the entire
amount unpaid under the note and any indebtedness to Lender hereby secured immediately due and payable, (b) for
the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of,
operate or rent the Property, {¢) upon application by it and production of this instrument, without other evidence and
without notice of hearing of said application, have a receiver appointed for the Property, with the usual powers of
receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other
rights and remedies provided herein or by present or future law.

23. The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and
expenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a
competent court to be so paid, (¢) the debt evidenced by the note and all indebtedness to Lender secured hereby,
(d) inferior liens of record required by law or a competent court to be so paid, () at Lender's option, any other
indebtedness of Borrower owing to Lender, and (f) any balance to Borrower. At foreclosure or other sale of all or
any part of the Property, Lender and its agents may bid and purchase as a stranger and may pay Lender’s share of
the purchase price by crediting such amount on any debts of Borrower owing to Lender, in the order prescribed
above,

24. Borrower agrees that Lender will not be bound by any present or future state laws, (a) providing for
valuation, appraisal, homestead or exemption of the Property, (b) prohibiting maintenance of an action for a
deficiency judgment or limiting the amount thereof or the time within which such action may be brought, (c)
prescribing any other statute of limitations, (d) allowing any right of redemption or possession following any
foreclosure sale, or (e) limiting the conditions which Lender may by regulation impose, including the interest rate it
may charge, as a condition of approving a transfer of the Property to a new Borrower. Borrower expressly waives
the benefit of any such state law. Borrower hereby relinquishes, waives, and conveys all rights, inchoate or
consummate, of descent, dower, and curtesy.

25. Release. Upon termination of this mortgage, after payment in full, the mortgagee, at Borrower’s expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to
the requirements contained in KRS 382.365

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each rider shall be incorporated into and
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shall amend and supplement the covenants and agrzements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box]

[ Condominium Rider [J Planned Unit Development Rider 0 Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of
this Security [nstrument and in any rider executed by Borrower and recorded with this Security Instrument

Kirksville Water Assoc%@;gpn, Inc.

Borrower
A7 [SEAL]

by: Otls;Bund%,B@mmeident

STATE OF KENTUCKY
) $§ ACKNOWLEDGMENT
COUNTY OF _Madison
Before me, J. Neal Martin , @ Notary Public in and for the County of
State at Large , personally appeared_Otis Bundy

who acknowledged that _he executed the

foregoing instrument onthe ___14th day of November, 2000 as _his free act

and deedr @5 Fresident of the Kirksville Water Association, Inc.

WITNESS my hand and official seal this 14th dayof Nov 000.
[SEALJ] Notary
Puble—"\

My commission expires_8-8-03

PREPARER’S STATEMENT
The form of this instrument was drafted by the Office of the General Counsg O'E\ United States Department of

Agriculture, and the material in the blank spaces in the form was inserted W/’-{.‘
22

J. Neal Martin

(Name) e (Signature)
P. G. Bex 828, Richmond, Ky. 40476-0828
(Address)

RECORDER’S CERTIFICATE

STATE OF KENTUCKY

county or _Madison . 5
I, Mary Jane Ginter , Clerk of the County Court for the County aforesaid, do certify that the
foregoing mortgage was on the day of , ,
lodged for record at __ o'clock _ M., whereupon the same, with the foregoing and this cestificate, have been
duly recorded in my office.

Given under my hand this day of ,

fary Jane Ginter
Clerk of Mad 1s@Bunry Court T
By ,DC. i
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acting through the Rural Housing Service or successor agency,

wit:

MORTGAGE ATTACHMENT EXHIBIT "A"
Description of Property
Kirksville Water Association, Inc.
to
United States of America,

United States Department of Agriculture
Rural Development
United States Department of Agriculture
95 South Laurel Road
London, Kentucky 40744

All of the following described property located in Madison
County, Kentucky being more particularly described as follows, to

Beginning at a point N33 degrees 17' 01"W 429.18
feet from the corner of the Board of Education
parent tract with the 20' water line easement a
corner (IPS) N33 degrees 17' 01"W 117.612 feet
to a new corner (IPS) with the property of the
Board of Education, thence S57 degrees 19' 53"wW
60.264 feet to a new corner (IPS) still with

the Board of Education S07 degrees 44' 15"E
48.073 feet, S14 degrees 33' 58"E 52.72 feet,
S24 degrees 47' 18"E 25.226 feet, a new corner
(IPS) on the northwest side of a barn still with
the Board of Education, N56 degrees 42' 59"E
101.638 feet to the point of beginning, contain-
ing 10,000 square feet to be used for a water
tank. See Survey of CMW dated June 25, 1999,
and recorded in Plat Book 16 at page 193, Madison
County Court Clerk’s Office.

There is also granted an access easement along

the school entrance and existing gravel road to
the property and a twenty-foot water line easement
as set forth on said plat.

Being the same property conveyed to Kirksville
Water Assocaition, Inc., by Deed dated 12 day

Of August, 1999, from Board of Educaton of Madison
County, Kentucky, of record in Deed Book 506 page
351 records of the Office of the County Court Clerk,
Madison County, Kentucky.

END OF MORTGAGE ATTACHMENT EXHIBIT "A"
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MORTGAGE ATTACHMENT EXHIBIT "B"
Description of Promissory Notes
and/or Assumption Agreements
of
Kirksville Water Association, Inc.
to
United States of America,
acting through the Rural Housing Service or successor agency,

United States Department of Agriculture
Rural Development
United States Department of Agriculture
95 South Laurel Road
London, Kentucky 40744

DATE OF INSTRUMENT PRINCIPAL AMOUNT MATURITY DATE
THIS NOT_E__L"_Q_‘;%A). NOVEMBER 14, 2000 $250,900.00 @ 05.5% NOVEMBER 14, 2040
FIRST PR(ORI
B). FEBRUARY 11, 1999 $102,300.00 @ 04.5% FEBRUARY 11, 2039
C). ApRIL 1, 1994 $ 93,500.00 @ 04.5% APRIL 1, 2034
D). SEPTEMBER 25, 1989 $635,000.00 @ 06.0% SEPTEMBER 25, 2029
Ey. JuLy 15, 1975 $345,000.00 @ 05.0% JuLy 15, 2015

END OF MORTGAGE ATTACHMENT EXHIBIT "B"

DOCURENT HD: 243539

RECORDED OMs DECEMEER 01,2000 03:35:1400
TOTAL FEES: $22. 00

COUNTY CLERK: BARY JANE GINTER

COUNTY: PNADISON COUNTY

DEPUTY CLERK: JAMICE ALEXAMDER

HOOK 634 FAGES 670 - &77
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Position 5 S Qeaws B o0
USDA-FmHA o
Forrs FmHA 427-1 KY -y 7
(Rev. 0-91)

REAL ESTATE MORTGAGE FOR KENTUCKY

THIS MORTGAGE is made and entered into by . Kirksville Water Association, Inc., a

non-nrofit Kentuckyv corporation, whose principsl offices are located

in

residing in .Madison

“County, Kentucky, whose post office

address is __ s O. Box 670, Richmond , Kentuckyﬁl_gﬁ;;z_@_:_g_6,7o
herein called ‘“‘Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s)
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called ‘‘note,” which has
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebtedness at
the option of the Government upon any default by Borrower, and is described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount ‘ of Interest Installment
February _\\ , 1999 $102,300.00 4.5% February \\ , 203
April 1, 1994 93,500.00 4,.5% April 1, 2034
September 25, 1989 635,000.00 6% September 25, 2029
July 15, 1975 345,000.00 5% July 15, 2015

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument
may be increased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any
other statute administered by the Farmers Home Adminstration.

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
secure the Government against loss under its insurance contract by reason of any default by Borrower.

. . . . 0
And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrowen

by the Government pursuant to 42 U.S.C. §1490a, or any amounts due under any Shared Appreciation Agreement/Recaﬁ
ture Agreement entered into pursuant to 7 U.S.C. 2001. ’

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, dx}
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompg_l
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per-
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under its insurance
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all
advances and expenditures made by the Governmient, with interest, as hereinafter described, and the performance of every
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con-
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky,

County(ies) of _Madison

See "Schedule A", attached hereto, as a part hereof:
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(11) To pay or reimburse the Government for expenses reasonably necessary or incidenta)] to the protection of the
lien and priority Kereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and
survey of the property, costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses
of advertising, selling, and conveying the property. Upon termination of this mort%age, after payment in full, the mortgagee,
at the mortgagor’s expense, shaﬁ execute and file or record such instruments of release, satisfaction and termination in .
proper form pursuant to the requirements contained in KRS 382.365.

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any
portion thereof or interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without
the written consent of the Government. The Government shall have the sole and exclusive rights as mortgagee hereunder,
including but not limited to the power to grant consents, partial releases, subordinations, anc% satisfaction, and no insured
holder shall have any right, title or interest in or to the lien or any benefits hereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreerments contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the
mortgage by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of,
and renew and reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured
by this instrument, (d) release any party who is liable under the note or for the debt from liability to the Government,
(e) release portions of the property and subordinate its lien and (f) waive any other of its rights under this instrument. Any
and all this can and will be done without affecting the lien or the priority of-this instrument or Borrower’s or any other
party’s liability to the Government for payment of the note or debt secured by this instrument unless the Government says
otherwise in writing. HOWEVER, any forbearance by the Government--whether once or often-in exercising any right or,
remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of
any such right or remedy. B

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a productioti
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, or should any one of
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note
and any indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur
and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon
application by it and production of this instrument, without other evidence and without notice of hearing of said application,
have a receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as
provided herein or by law, and (e) enforce any and all other rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Bor-
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Governmensg
in the order prescribed above. o

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing fcg
valuation, appraisal, honiestead or exemption of the property, (b% prohibiting maintenance of an action for a deficiency
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing any othéa
statute of limitations, gi) allowing any right of redemption or possession following any foreclosure sale, or (e) ﬁmiting t
conditions which the Government may by regulation impose, including the interest rate it may charge, as a condition ©
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor-
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial statue, age or na-
tional origin, and (b) Borrowes recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any
restrictive covenants on the dwelling relating to race, color, religion, sex, handicap, familial statue, age or national origif%®

(21) Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan procee
be used for a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands ten
produce an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

(22) This instrument shall be subject to the present re§ulations of the Farmers Home Administration, and to its futurg
regulations not inconsistent with the express provisions hereof. J
(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and
until some other ad§ress is designated in a notice so given in the case of the Government to Farmers Home Administration
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home
Administration Finance Office records (which normally will be the same as the post office address shown above).

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such

invalidiy will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application, and to that end the provisions hereof are declared to be severable.



A ,
Given under the hand(s) and seal(s) of Borrower this \ day of February , 19 9.

Attested: 7 Ve bt 8,

— (SEAL)
ecretary Kirksville Wgter ciation, Inc.
'
(SEAL)
Otis Bundy, Presifdént
STATE OF KENTUCKY
58

COUNTY OF __Madison

Before me, , a Notary Public in and for
Kentucky, State At Large
Ao €Sty oF %

personally appeared —Otis Bundy, President and

Carl Turner , Secretary of Kirksville sm Water Association, Inc.,

Jhksviife,
who acknowledged that they executed the foregoing instrument on the

day of . February

, 19 99 2 &Q? free act and deed. of said corporation.
Ny
WITNESS my hand and official seal this day of _February ,19 99,

SEAL ‘ w&%ﬁ:@

\ \ \ Notary PNC
My commission expires: = :\lb %C’C?—‘Q“’»

PREPARER'S STATEMENT
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of

C. Michael Weldon

(name}’
P. O. Box 726, Richmond, KY 40476-0726

e ddres] . Peatii.
address, . -
Wb (/\34 JOY
A — >

(Signature)
RECORDER’S CERTIFICATE
STATE OF KENTUCKY
S8
COUNTY OF __Madison
I, Mary Jane Ginter

, Clerk of the County Court for the County aforesaid, do certify

that the foregoing mortgage was on the day of _Iebruary ,19 99  jodged for record
at o'clock M., whereupon the same, with the foregoing and this certificate, have been duly recorded in my office.
Given under my hand this day of —Eebruary .19 .99.
DOCUMENT ND: 218209 Clerk of  Madison County Court
KECORDED ON  FERRUARY 1i, 1999 it:21:11 By DC.
TOTAL FEES: $16.00
COUNTY CLERK: WARY JANE GINTER
COUNTY: HADISON COUNTY

DEPUTY CLERK: RILLY GABEARD
KEOK 555 PAGES 706 - 710

*11.5. Governmant Printing Office: 1991 — 566-764
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SCHEDULE A

TRACT A

A certain tract of land situsted on the sast side of
Maple Crove Rosd spproximstely 1500 feeot north of Hewby
Road {n Hadison County, Kentucky, bounded and described
as followe:

Beginning st an fron pln fn the east fonce I&nc Bf
Haple Grove Road, said Iron pin being 5220-04'-31"E
295.48 feet from the corner post st the south west
corner of Carl HM!1l1ion, s new cotner to Hrs. Holand
Bogle, thence leaving said fence, & new line with Hre.
Bogle, N669-50'-00"E 100.0 feet to an fron pin end new
corner with Hrs. Bogle, thence continulng a newv line
with Hrs, Bogle 5209-33'-44"E 100.0 feet to an lron
pin, thence S66-50'-00"W 100.00 feet to sn fron pin fn
the esnt fence lina of Haple Crove Road, s cornert

thence with as{d fence H209-33'-44"W 100.0 feet to the
beginning containing 0.229 scres.

Belng the same propevty conveyed to Borrover by deed
from Floy B. Bogle, single, dated Februacry 10, 1989
tecorded in the HMadison County Clerk's Office in

Deed Book 40OQ at page L1211, reterence to wvhich Is hereby
wade.

Tract A above ls subject to a flrst mortgage lien to the
United States of America (Farmers Home Adminlstration) dated
September 25, 1989 recorded In the Madlson County Clerk's
Office In Mortgage Book 357 at page 6,,pnd asecond lien dated April 1,

1994, recorded in Mortgage Book 426, at page 107, in the aforesaid clerk’s office,
reference to all of which is hereby made.

TRACT B

A certaln trect of land, locsted on the north right of wvay lline

ol Spurlock Drive {Spring Lake Subdlvision) spprox{mately 200 fcect
enat of Kentucky Highvey 595 (n Kirksville, Hadlwon County, Xentucky
and befng bounded by survey made July 15, 1974 by Charles E. Blsck,

2 liceneed land surveyor (L.S. 670) sand further described ae {ollous:

Beginning at a wteel pin In the notth line of Spurlock Drive

tald pln belny located § 81° 35’ 40" M 277.50 feet [rom the vest
Idne ol lot 16: thence vith sald clght of wvey line 5 81" J9' 4O

W 40.00 f(eet to » ateel pln: thence leaving sald right ol vay line
on nev llnes dividing the lands of Spuclock J calle, H 08° 70' 0" V
50.00 fwct to s steel pin; thence H BL" 33" 40" E 40.00 (cet to

® steel pin; thence S 08° 20’ 20" € 40.00 [eet to & steel pln In

the nocth right of vay line snd point of beginalag and containlng
+037 acras,

Belng the same property conveyed to Borrover by deed {row
Eugene W. Spurlock, Jr, et ux, dated April 29, 1975 recorded
In the Hadi{son County Clerk's Offlce {in Deed Book 284 at
page 225, reference to vhich (s hereby made,.

Tract B above ls subject to a flrst mortgage liemn to the
United States of America (Farmers Home Adminlstration) dated
July 15, 1975 recorded in the Madison County Clerk's Office
in Mortgage Book 218 at page 531, ~a second .llen dated
September 25, 1989 recorded in Hortgage Book 357 at page 6
and a third lien dated April 1, 1994, recorded in Mortgage Book 426, at page 107, both,

in the aforesaid Clerk's offlice, reference to all of which
is hereby made.

H®ood
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REAL ESTATE MORTGAGE FOR KENTUCKY

THIS MORTGAGE is made and entered into by Kirksville Water Association, Inc,

a non-profit Kentucky corporation whose principal offices are

located in

residing in Madison "County, Kentucky, whose post office
address is P. 0. Box 670 Richmond _Kentucky._ 40475

herein called ‘““‘Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture, herein called the ““Government,” as evidenced by one or more promissory note(s)
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called ‘“note,” which has
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebtedness at
the option of the Government tpon any default by Borrower, and is described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Installment
April 1, 1994 $93,500.00 4.5% April 1, 2034
September 25, 1989 $635,000.00 6% September 25, 2029
July 15, 1975 $345,000.00 5% July 15, 2015

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument
may be increased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any
other statute administered by the Farmers Home Adminstration.

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
secure the Government against loss under its insurance contract by reason of any default by Borrower.

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a, or any amounts due under any Shared Appreciation Agreement/Recap-
ture Agreement entered into pursuant to 7 U.S.C. 2001.

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per-
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under its insurance
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con-
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky,

Madi ] e M e
County(ies) of Madison SR ——
T 13
. - " - N - &: m
See Schedule "A" attached hereto as a part hereof: sl
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being the sarme (or part of the same) land convéyed*

together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements,
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income there-
from, all improvements and personal property now or later attached thereto or reasonably necessary to the use thereof,
including, but not limited to, ranges, refrigerators, clothes washers clothes dryers, or carpeting purchased or financed in
whole or in part with loan funds, all water, water rights, and water stock pertaining thereto, and all payments at any time
owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there-
in-all of which are herein called ‘‘the property”; All rents, profits and income from the property covered by this mortgagee
are hereby assigned to the mortagee for the purpose of discharging the debt hereby secured. Permission is hereby given to the
mortgagor, so long as no default exist hereunder, to collect such rents, profits and income for use in accordance with Farmers
Home Administration regulations.

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against.all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Goverriment hereby secured and to indemnify and save harm-
less the Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of
the Farmers Home Administration.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear
interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and pay-
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby.
No such advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order the Govern-
ment determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed
against the property, including all charges and assessments in connection with water, water rights and water stock pertaining
to or reasonably necessary to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such policies to the Government. ’

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans
as the Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.
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(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the
lien and priority Kereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and °
survey of the property, costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses
of advertising, selling, and conveying the property. Upon termination of this mort%age, after payment in full, the mortgagee,
at the mortgagor’s expense, shaﬁ execute and file or record such instruments of release, satisfaction and termination in
proper form pursuant to the requirements contained in KRS 382.365.

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any
portion thereof or interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without
the written consent of the Government. The Government shall have the sole and exclusive rights as mortgagee hereunder,
including but not limited to the power to grant consents, partial releases, subordinations, anc% satisfaction, and no insured
holder shall have any right, title or interest in or to the lien or any benefits hereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the
mortgage by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of,
and renew and reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured
by this instrument, (d) release any party who is liable under the note or for the debt from liability to the Government,
(e) release portions of the property and subordinate its lien and (f) waive any other of its rights under this instrument. Any
and all this can and will be done without affecting the lien or the priority of this instrument or Borrower’s or any other
party’s liability to the Government for payment of the note or debt secured by this instrument unless the Government says
otherwise in writing. HOWEVER, any forbearance by the Government--whether once or often-in exercising any right or

remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of
any such right or remedy.

(15) 1If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept
such loan in sufficient amount to gay the note and any indebtedness secured hereby and to pay for any stock necessary

to be purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, or should any one of
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note
and any indebtedness to the Governiment hereby secured immediately due and payable, (b) for the account of Borrower incur
and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (¢) upon
application by it and production of this instrument, without other evidence and without notice of hearing of said application,
have a receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as
provided herein or by law, and (e) enforce any and all other rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Bor-
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s

share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government,
in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for
valuatjon, appraisal, homestead or exemption of the property, (bzl prohibiting maintenance of an action for a deficiency
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (¢) ﬁmiting the
conditions which the Government may by regulation impose, including the interest rate it may charge, as a condition of
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor-
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan f6r which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling™) and if Borrower intends to sell
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial statue, age or na-
tional origin, and (b) Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any
restrictive covenants on the dwelling relating to race, color, religion, sex, handicap, familial statue, age or national origin.

(21) Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds
be used for a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to
produce an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

W
(22) This instrument shall be subject to the present regulation he éa%h r&e @linistration, and to its future
regulations not inconsistent with the express provisions hereo% ﬁﬁw !j’Pﬂ;? £

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and
until some other address is designated in a notice so given in the case of the Government to Farmers Home Administration
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home
Administration Finance Office records (which normally will be the same as the post office address shown above).

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such
invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application, and to that end the provisions hereof are declared to be severable. -



Given under the hand(s) and seal(s) of Borrgwer this

ATTESTED: (3. & =7-
Carl Turner ™~
Secretary BY:
SEAL
Otis Bundy, Pdesident ( )
STATE OF KENTUCKY
. 38
COUNTY OF _Madison
Before me, James E. Thompson , a Notary Public in and for
the County of Madison personally appeared __Otis Bundy, President, and
+Garl Turner, ' -, Secretary Oagd Kirksville Water Association, 1[,%3%3,&.{{9G

who acknowledged that they executed the foregoing instrument on #h¥x_hehalf of said corporate harrower,
on April 1 the

XXX 19 94 aogK®X free act and deed, Of Saild corporation-
WITNESS my hand and official seal this 1st ) day of @Prll , 19 g‘_’_
Aty . e B}
(SEAL) son Notary Public

AME .
October 15, 1996 Stdte at lLarge

My commission expires:

PREPARER’'S STATEMENT
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of

James E. Thompson

(name)’

P. 0. Box 726, Richmond, Kentucky 40475
’ {address / ;
{/Aéémﬂf Z;L Vtersy ptr—r—
: V4

(/ (Signature)

RECORDER’S CERTIFICATE
STATE OF KENTUCKY }
$5

COUNTY OF Madison

I, Mary Jane Ginter , Clerk of the County Court for the County aforesaid, do certify

that the foregoing mortgage was on the > / /C/t day of April , 19 9_4_, lodged for record
at J..[‘[&)’Clock _Zil'_M,, whereupon the same, with the foregoing and this certificate, have been duly recorded in my office.
Given under my hand this ey.a day of April 19324,

/\,(4//” ,%/7/1
Clerk of County Court

By A xﬂ/ M ,D.C.

*U.S. Government Printing Office: 1991 — 556-764
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SCHEDULE A

TRACT A

{de of
A rtain trsct of land situated on the east s
Hu:;; Grove Road approximately 1500 feet north of Newby

Rosd fn Madison County, Kentucky, bounded and described
as follows:

at an fron pin {n the eant fence l{ne 2f
E:gi:néigve Road, said fron pin being 5220-0§ -31"E
295.48 feet from the cormer post st the south weas
corner of Carl Millifon, a new corner to Mrs. Nolan
Bogle, thence leaving ssfd fence, a new line uithdHra.
Bogie, N660-50'-00"E 100.0 feet to sn iron pin an 1new
corner with Mrs. Bogle, thence continuing a new line
with Mrs. Bogle S20°-33'-44"E 100.0 feet to an iron
pin, thence $66-50'-00"W 100.00 feet to sn f{ron pin in
the east fence line of HMaple Grove Road, 8 cornert,
thence with said fence N200-33'-44"W 100.0 feet to the
beginning contsining 0.229 acres.

Being the same properxty conveyed to Borvower by 3§;d
from Floy B. Bogle, single, dated Fe?ruary 10, 1
recorded in the Madison County Clerk's Offlcg in

Deed Book 400 at page 121, reference to which is hereby
made.

Tract A above is subject to a first mortgage lien to the
United States of America {Farmers Home Administration) dat?d
September 25, 1989 recorded in the Madison County Clerk's

Office in Mortgage Book 357 at page 6, reference to which is
hereby made.

TRACT B

A certain trsct of land, located on the north right of wvay itine

of Spurlock Delve (Spring Lake Subdivielon) approximately 200 fect
east of Kentucky Highway 595 in Xirkaville, Madison County, Kentucky
and being bounded by survey made July 15, 1974 by Charles E. Black,
a lfcensed lend surveyor (L.S. 670) and further described as [ollovs:

Beginning at s steel pin in the north line of Spurlock Drive

said pin being located § B1® 19' 40" W 277.80 feet from the vest

line of lot 36; thence uith esfd right of way 1ine § BL® 39' 40"
W 4C.00 feet to » steel pin; thence leaving sald right ol way Jine

on nev lines dividing the lands of Spurlock ) calle, H 08" 20' 70" W
40.00 feet to s steel pin; thence N 81" 39 40" E 40.00 feet to
® steel pin; thence S 08 20' 20" E 40.00 feet to & steel pin In

the north right of way line and polnt of beginning and contsinlng
+017 acres,

Being the same property conveyed to Borrower by deed from

Eugene W. Spurlock, Jr, et ux, dated April 29, 1975 recorded
in the Madison County Clerk's Office i{n Deed Book 284 at
page 225, reference to which (s hereby made.

Tract B above is subject to a first mortgage lien to the
United States of America {Farmers Home Administration) dated
July 15, 1975 recorded in the Madison County Clerk's Office
in Mortgage Book 218 at page 581, and a second .lien dated

§eptember 25, 1989 recorded in Mortgage Book 357 at page 6
in the aforesaid Clerk's office, reference to all of which
is hereby made.

o A26me 108
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Non-Profit Association

KNOW ALL MEN BY THESE PRESENTS that _Kirksville Water Associlation,Ing.

a non-profit corporation created and existing under the laws of the State of

Kentucky, having its principal office in Madison County, Kentucky,

BCRROWER, for and in consideration of $345,000.00 to it in

hand paid by the United States of America, GOVERNMENT, acting through the Farmers
Home Administration of the United States Department of Agriculture, the receipt
of which is hereby acknowledged, does, by these presents, grant, bargain and
sell, assign, transfer, convey, release, mortgage, pledge and set over unto the
Government, and to its successors and assigns forever all of the properties now

owned or hereafter acquired or possessed by the Borrowgr/aescribed as follows:

Granting Clause One

Tract No.l:t A certain tract of land located on the north side of
Barnes Mill Road approximately .1 mile west of the Richmond City
limite et I-75 in Richmond, Madison County, Kentucky and belng
bounded by survey made July 12, 1974 by Charles E. Black, a licensed
land surveyor (L.8. 670) and described as follows:

Beginning &t & point in the centerline of Barnes Mill Road and
conmon corner to Rarl Cormelison; thence with the lime of Cornelison
K 02° 00' 00" W 35.00 feet to & steel pin in the line of Janmes
Farley; thence with new lises dividing the lands af ¥arley 2

calls, SB8°* 00! 00" W 30.00 feet to & steel pin; thenmce 8§ 02°

00' 00" W 35.00 feet to a point in the centerline of Barnes Mill
Road; thence with eaid centerline N 88° 00' 00" E 30.00 feet to

the point of beginning and containing .024 acres. (See approved
plat at Plac Book 5, at page 149.)

Being the same propdrty d¢onveyed to Borrower by James C. Farley,
single, by Deed dated April 29, 1975, recorded in the Madison
County Clerk's Office in Daed Book 284 at page 223, reference

to which 18 hereby made.



Granting Clausefne:Continued

Tract No.2: A certain tract of land, located on the north right of
way line of Spurlock Drive (Spring Lake Subdivision) approximately
200 feet east of Kentucky Highway 595 in Kirkseville, Madison
County, Kentucky and being bounded by survey made July 13, 1874 by
Charles E. Black, & licensed land surveyor (L.8. 670) and further
descridbed as follows:

Beginning at a steel pin in the north line of 8purlock Drive maid
pin being lecated 8 81° 39" 40" W 277.80 feet from the west line of
lot 36; thence with seid right of way line 8 81° 39' 40" W 40.00
feat to a steal pin; thence leaving aaid right of way line on new
lines dividing the lande of Spurlock 3 calls, N 08° 20' 20" W 40.00
feet to a steel pin; thence N 81° 39°' 40" B 40.00 feet to a

steel pin; thence 8 08° 20' 20" E 40.00 feet to a stael pin in the
north right of way line and point of beginning and containiung .037
acres.

Being the same property convayed to Borrower by Eugene ¥W. Spuxlock, Jr.
et ux by Deed dated April 28, 1975, recorded in the Madison Couaty
Clerk's Office in Deed Book 284 at page 2235, raference to which

iz hereby made. ' '
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Granting Clause Two

ai tight, title) and interest of the Borrower in any property, real,
personal, mixed, tangibie, oY intangible, of every nabure and kind whatsoever
consisting of sites, tanks, pumping stations, pipelines, meters, and all fixed
equipment and appurtenances thereto including easements, permits, franchises and
licenses obtained or to be obtained from private, public, or semi-public agencies,
bodies or individuals in the County of Madison , State of Kentucky,

and County of Garrard )
and all such properties and assgts that théyBorrower may hereafter acquire, with

like effect as though now owned by the Borrower and as though covered and conveyed
hereby by specific and apt descriptions, together with all revenues and service
charges which may afise or be had from the operation of the business of the
Borrower and any and all extensions and additions thereto,

To have and to hold forever,

The Borrower for itself, its heirs, successors, and assigns, warrants the
title to the aforesaid properties and assets against the lawful claims and demands

against all persons whomsoever, and hereby covenants with the Government that it

holds g fee simple title to the above-described tracts of land~

and that it has good right and lawful authority to sell and convey the said
premises.
Provides always, and these presents are upon the express condition that if

the Borrower shall pay the Government, its successors or assigns, the sum of

Three Hundred Foxty-five Thuusand and Ne Dollars

according to the terms of certain installment promissory note(s) of the Borrower
to wits

40 year installment promissory note(s) of even date herewith P
———— N

in the amount of $ 345,000.00




bearing iﬁterest at the rate of -3 % per anmum with final

installment due on _, July 13, 2015 , K

said note(s) being payable to the order of the United States of America at the
office of the Farmers Home Administration, United States Department of Agriculture

in Madison County, Kentucky, and shall keep and perform all and singular

the covenants and agreements herein contained for the Borrower to keep and
perform, then these presents to be void, otherwise to remain in full force and
effect, and to constitute a lien of the United States of America upon the
granted premises and properties superior to all other liens heretofore or here-
after arising,

The covenants and agreements to be kept and performed are as follows:

1. The Borrower shall comply with all State laws and regulations applicable
to the said business and shall pay all taxes, chargea, and assessments,
as the same may become due.

2. The Borrower shall continually operate and maintain the said business
and any extensions thereof and additions thereto in good repair and
condition, The Borrower shall pay from its own funds for any excess
installation costs resulting from a failure to obtain adequate land,
rights-of-way or subordinations.

3. The Borrower shall keep all agreements, pledges, and covenants, set
out in the resolution of its Board of Directors of the _;&;_~ day of

July , 19 73 | authorizing this mortgage and the

installment promissory note(s) which it secures and will dispose of the
funds described in said resolution only in the manner provided therein,
The Borrower shall not alter, amend, modify, or repeal the said
resolution, its articles of incorporation or bylaws, without written
consent of the holder of said promissory note and of the Government so

long as it is w.e holder or insurer of said pr¢ ssory note(s).
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The Borrower shall, at the requirements of the Government, make, convey,
and deliver unto the Governmént such additional mortganes, deeds, and
other security devices moftgagipg its afterQacquired real and personal
property as the Government mayirequire from time to time to further
secure the aforementioned promissory note.
The Borrower shall use the loan evidenced by the said promissory note (s )
solely for purposes authorized by the Goverrment.
The Borrower shall keep the property insured as required by the Government
and shall submit its insurance policies to the Government for approval.
The Borrower agrees that it shall pay promptly when due any indebtedness
to the Government hereby secured and shall indemnify and save harmless
the Government against any loss under its insurance endorsement by
reason of any default by the first party. The Government, at its option,
may at any time pay other amounts required herein to be paid by the
Borrower and not paid by said Borrower when due, as well as any costs and
expenses for the preservation, protection, or enforcement of this lien
as advances for the amount of the Borrower and such advances shall bear
interest at the note rate until paid to the Government. All such advances
by the Government as described in this instrument, with interest, shall
be immediately due and payable by the Borrower to the second party ﬁithout
demand, at the place designated in the note, and shall be secured hereby.
No such advance of the Government shall relieve the Borrower of its
breach of its covenant to pay. Such advance, with interest, shall be
repaid from the first available collections received from the Borrower,
Otherwise, any payment made by the Borrower may be applied on the note
or any indebtedness of the second party secured hereby, in any order
the Government determines.
The Borrower shall pay or reimburse the Government for any expenses

reasonably nec. sary or incidental to the prott ion of its lien and
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prioritv thereof and to the enforcement of or the compliance with the
orovisions heﬁéof and of the note and any supnlemental a~reement (whether
before or after default), iticludins but not limited to costs of evidence,
of title to and survey of tne nroperty, costs of recordinz this and
other instruments, attorney's fees, trustee's fees, court cests, and
expenses of advertising, sellinn and conveyinp the property.
The Borrower further agprees that no »nroperty herein described, any
portion thereof or interest therein, shall be assigned, sold, tréns-
ferred or encumbered, voluntarily or otherwise, without the written
consent of the Jovernment. The Government shall have the sole and
exclusive rights as mortsapee hereunder, includinr but not limited to
the power to grant consenbts, partial releases, subordinations and
satisfactions, and no insured lender shall have any right, title, or
interest in or to the lien of any benefits thereof,
The Borrower further agrees that if it should, at any time, fail to pay
in part or installment of the nrincipal of or interest accruing on the
said nromissory note when due, or fail to perform all and singular the
covenants and azreements nereinbefore or hereinafter mentioned or
referred to, the vhole sum of money hereby secured shall become due and
collecteable at once, at the option of the Government, and tais mortgage
shall tnereupon be foreclosed for the unole of said money, interest,
and costs without further notice. No delay or omission to exercise any
right or power accruing upon such default, shall impair or shall he
construed to be a waiver of any such default or acouiescence therein.
The 3lorrower further asrees that in case of a foreclosure of this
mortgage, or upon the filing of a petition of such foreclosure, a

receiver shall be appointed to take charge of the business of the Borrower
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and any and all extensions thereof and additions thereto at once, and
to hold possession of and operate the same until the business is sold or
untlil the debt is fully paid and all revenues and charges derived from
the operation of said business, extensions and/or additions, less the
costs and expenses of operation and maintenance and of the receivership,
shall be applied ratably on the debts secured hereby. The taking of
possession shall in no manner prevent or retard the Government in the
collection of said sums by foreclosure or otherwise.

This instrument shall be subject to the present regulations of the Farmers .

Home Administration, and its future regulations not inconsistent with the

express provisions hereof.

IN TESTIMONY WHEREOF, Kirksville Water Assoclation, Inc.

2

a corporation, of Madison. County, Kentucky, has caused these presents

to be executed in its corporate name by its President and sealed with its

corporate seal, attested by its Secretary, all on the /S -day of July

19 75 .
(SEATL) Y
Name of Corporation ' {if
BY @/fbé/g AN P/
Otis Bundy’ />y President
Attested:

il s
rge %, ecretary




State of KENTUCKY )
County of Madison )

Before me James E. Thompson , a Notary Public inand for said
County and State, this _Aﬁday of July , 19 98 , personally
appeared the Kirksville Water Association, Inc s Y

Otis Bundy , its President, and by George W. Begley ,

its Secretary, and acléhowledgéd the execution of the foregoing instrument for
the purposes set out therein.

Witness my hand and official seal.

(SEAL) rethe (o :
Nogéry Public James E. /Thompson
State of Kentucky at Large

My commission expires:

October 18, 1976

THIS DOCUMENT PREPARED BY:

BURNAM AND THOMPSON
ATTORNEYS AT Law

NOTE: Type or print name of Officers and the name of Notary Public under their
signatures.
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STATE OF KENTUCKY
COUNTY OF MADISON
I, C. S. Wagers, Clerk of, the Madmon County Court do

gertify that the Lregomg-__M ___________ is a true and
cmwctcon the or: gst.ai aﬂ rosord in. . L2272 ?17 AN
? p:.s,-“_,-_-_ 1860008 of iha ourty C!erk's Oﬁ;e/
wamﬁss my hand this /=__ day of ,
{. S. WAGERS, C

%&@// zé///@ 2%¢__
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REAL ESTATE MORTGAGE FOR KENTUCKY

THIS MORTG AGE is made and entered into by Kirksville Water Association, Inc,

a non-profit Kentucky corporation whose principal offices are located

in
residing in Madison County, Kentucky, whose post office
addressis__P- 0. Box 670 Richmond ,Kentucky_ 40475 |

herein called “Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s)
or assumption agreement(s), herein called “note,” which has been executed by Borrower, is payable to the order of the

Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Bor-
rower, and is described as follows:

Annual Rate Due Date of Final
Dare of Instrument Principal Amount of Interest Installment
September 25, 1989 $635,000.00 6% September 25, 202!
July 15, 1975 $345,000.00 5% July 15, 2015

The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument
will be increased after 3 years, as provided in the Farmers Home Administration regulations and the note.
And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the

payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any
other statute administered by the Farmers Home Adminstration.

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
secure the Government against loss under its insurance contract by reason of any default by Borrower.

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per-
formance of Borrower’s agreement herein to indemnify and save harmless the Government against loss under its insurance
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con-
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky,

Countyggs)of Madison
w 93 =
S8} - (9%
L . 4
b R . | |
ﬁ o S5©e Schedule "A" attached hereto as a part hereof:
e e :‘
1;& [ 2
[ —
(RN
e WD |
C -;‘.' “(_\T'\J : .“i-»‘ 7 hj
= e { DAY Iy
::t‘: e BUDK x}l) ALL

] FmHA 427-1 KY (Rev. 8-1481)



being the same (or part of the same) land conveyed*

together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto
or reasonably necessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or carpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part thereof or interest therein-all of which are herein called “the property”;

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
less the Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of
the Farmers Home Administration.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear
interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and pay-
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby.
No such advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made
by Borrower may be applied on the noteé or any indebtedness to the Government secured hereby, in any order the Govern-
ment determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property, including all charges and assessments in connection with water, water rights and water stock pertaining
to or reasonably necessary to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such payments, .

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans
as the Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

: )
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SCHEDULE "A"“

TRACT 4

A certain tract of land situated on the east side of
Maple Grove Road approximately 1500 feet north of Newby
Road in Madison County, Kentucky, bounded and described
as follows: '

Beginning at an iron pin in the east fence line of
Maple Grove Road, said iron pin being S220-04'-31"E
295.48 feet from the cornmer post at the south west
corner of Carl Million, a new corner to Mrs. Noland
Bogie, thence leaving said fence, a new line with Mrs.
Bogie, N66©°-50'-00"E 100.0 feet to an iron pin and new
corner with Mrs. Bogie, thence continuing a new line
with Mrs. Bogie S200-33'-44"E 100.0 feet to an iron
pin, thence S$66-50'-00"W 100.00 feet to an iron pin in
the east fence line of Maple Grove Road, a corner,
thence with said fence N209-33'-44"W 100.0 feet to the
beginning containing 0.229 acres.

Being the same property conveyed to Borrower by deed
from Floy B. Bogie, single, dated February 10, 1989
recorded in the Madison County Clerk!'s Qffice in

Deed Book 400 at page 121, reference to which is hereby
made.

TRACT B

A certain tract of land, located on the north right of way line

of Spurlock Drive (Spring Lake Subdivision) approximately 200 feet
east of Kentucky Highway 595 in Kirksville, Madison County, Kentucky
and being bounded by survey made July 15, 1974 by Charles E. Black,
8 licensed land surveyor (L.S. 670) and further described as follows:

Beginning at a steel pin in the north line of Spurlock Drive

said pin being located S 81° 39' 40" W 277.80 feet from the west
line of lot 36; thence with sald right of way line S 81° 39' 40"

W 40.00 feet to a steel pin; thence leaving said right of way line
on new lines dividing the lands of Spurlock 3 calls, N 08° 20' 20" W
40,00 feet to a steel pin; thence N 81° 39' 40" E 40.00 feet to

a steel pin; thence S 08° 20' 20" E 40.00 feet to a steel pin in

the north right of way ldne and point of beginning and containing
.037 acres.

Bein'g the same property conveyed to Borrower by deed from
Eugene W. Spurlock, Jr, et ux, dated April 29, 1975 recorded
in the Madison County Clerk's Office in Deed Book 284 at
page 225, reference to which is hereby made.

Tract B above 1s subject to a first mortgage lien to the
United States of America (Farmers Home Administration) dated
July 15, 1975 recorded in the Madison County Clerk's Office

in Mortgage Book 218 at page 581, reference to which is hereby

made. -
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(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the
lien and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and
survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses
of advertising, selling, and conveying the property.

(12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole
and exclusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, sub-
ordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is
liable under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate
its lien, and (d) waive any other of its rights under this instrument. Any and all this can and will be done without affecting
the lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the
note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by
the Government--whether once or often-in exercising any right or remedy under this instrument, or otherwise afforded
by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased in a cooperative lending agency in connection with such loan.,

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:
(2) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrument, without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other rights
and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or a competent court to be-so paid, () at the Government’s option, any other indebtedness of Bor-
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government,
in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for
valuation, appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the
conditions which the Government may by regulation impose, including the interest rate it may charge, as a condition of
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor-
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone because of race, color, religion, sex or national origin, and (b) Borrower
recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the
dwelling relating to race, color, religion, sex or national origin.

(21) This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.

(22) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and
until some other address is designated in a notice so given, in the case of the Government to Farmers Home Administration
at 333 Waller Avenue, Lexington, Kentucky "40504, and in the case of Borrower at the address shown in the Farmers Home
Administration Finance Office records (which normally will be the same as the post office address shown above).
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{23) If any provision of this instrument or application thereof to any ‘person or circumstances is held invalid, such
invalidity will not affect other provisions or apphcatlons of the instrument which can be given effect without the invatid
provision or application, and to that end the provisions hereof are declared to be severable.

Given under the hand(s) and seal(s) of Borrower this 23 day of _September 98 9
ATTESTED ,//(,a? K1rksv111e W T Ass 01at10n,

George/ R, Begle%/ BY: /ﬂ/z;/ il i (SEAL)

Secretary otils Bundy’, President
STATE OF KENTUCKY }
58

COUNTY OF Madison

Before me, _James E. Thompson ,a Notary Public in and for

the County of Madison personallyappearedOtiS Bundy, President, and

George R. Begley, Secretary K;‘(;E Kirksville Water Association, Inc.

FHTCE,

who acknowledged that they executed the foregoing instrument on thec..behalf of said corporate borrower,

0]
dﬁy%ﬁ September 25, ,19&.2_,35&%!%freeacténddeed.Of said corporation.

WITNESS my hand and official seal this 25 ) day of }a ptember , 1989 .
Thompson
State at Large

(SEAL)
My commission expires: October 15, 1992

Notary Public

PREPARER’S STATEMENT
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of

James E, Thompson

(name) ’

P. 0. Box 726, Richmond, Kentucky 40475

/ (S'zgnature)
RECORDER'S CERTIFICATE
STATE OF KENTUCKY }

58

COUNTY OF Madison

, Mary Jane Ginter , Clerk of the County Court for the County aforesaid, do certify

that the foregoing mortgage was on the 25 dayof Sept ember , 19 §_9_ lodged for record
at o'clock e M., whereupon the same, with the foregoing and this certificate, have been duly recorded in my office.
Given under my hand this 35 day of _Septembex , 1989 .

c kl/j%? Jd . A
erk o Madison County Court
By @7/1,&/ M ,D.C.
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